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Disclosure Under New Capital Adequacy Framework

1. Capital structure and capital adequacy:

=Tier 1 capital and a breakdown of its components:

Details Amount (NPR)
Paid up Equity Share Capital 1,501,500,000
Proposed Bonus Equity Shares 150,150,000
Statutory General Reserves 141,758,791
Retained Earnings 4,432,573
Other Free Reserve-Deferred Tax Reserves 8,507,864
Less: Investment in equity of institutions with

financial interests (70,000,000)
Total Core Capital 1,736,349,228

= Tier 2 capital and a breakdown of its components:

Details Amount (NPR)
General loan loss provision 78,619,819
Exchange Equalization Reserve 3,403,149
Investment Adjustment Reserve 1,776,760
Total Supplementary Capital 83,799,728

= Detailed information about the Subordinated Term Debts with
information on the outstanding amount, maturity, and amount
raised during the year and amount eligible to be reckoned as
capital funds.

—The Bank does not have any Subordinated Term Debts

= Deductions from capital:
~Investment in equity shares of subsidiary company NMB Capital
Ltd amounting to NPR 70,000,000 is deducted from Capital.

1. Risk exposures:

= Risk weighted exposures for Credit Risk, Market Risk and
Operational Risk:

Risk Weighted Exposure Amount (NPR)
Risk Weighted Exposure for Credit Risk 9,428,149,895
Risk Weighted Exposure for Operational Risk 434,417,880
Risk Weighted Exposure for Market Risk 44,828,845
Total Risk Weighted Exposures (a+b+c) 9,907,396,620

= Risk Weighted Exposures under each of 11 categories of Credit
Risk:

Particulars Amount (NPR)
Claims on government and Central Bank 0
Claims on other Official Entities 30,000,000
Claims on Bank 586,047,075
Claims on Domestic Corporate and

Securities Firms 4,154,941,547
Claims on Regulatory Retail Portfolio 394,048,878
Claims secured by Residential Properties 343,794,084
Claims secured by Commercial Real

Estate 1,473,054,340
Past Due Claims 12,644,467
High Risk Claims 1,665,829,367
Other Assets 387,330,873
Off Balance sheet items 380,459,264
Total Risk Weighted Exposures (a+b+c) 9,428,149,895

= Total Risk Weighted Exposure calculation table:

« Total qualifying capital: Particulars Amount (NPR)
Total Risk Weighted Exposure 9,907,396,620

Details Amount (NPR)  Total Core Capital Fund (Tier 1) 1,736,349,228

Core Capital (Tier 1) 1,736,349,228 Total Capital Fund (Tier 1 & Tier 2) 1,820,148,956

Supplementary Capital ( Tier 2) 83,799,728  Total Core Capital to Total Risk Weighted

Total Supplementary Capital 1,820,148,956  Exposures 17.53 %
Total Capital to Total Risk Weighted

= Capital Adequacy Ratio: Exposures 18.37%

Details Amount (NPR)
Tier 1 Capital to Total Risk Weighted
Exposure 17.53 %
Tier 1 and Tier 2 Capital to Total Risk
Weighted Exposure 18.37%

= Summary of the terms, conditions and main features of all
capital instruments, especially in case of subordinated term
debts including hybrid capital instruments.

—Bank does not have any other capital instruments except fully
paid up Equity Shares as qualifying capital.

Amount of Non Performing Assets (NPAS)

Category Gross Provision Amount (NPR)
Substandard 27,192,925 7,413,765 19,779,160
Doubtful 7,715,823 5,314,032 2,401,791
Loss 20,921,763 20,921,763 NIL
Total 55,830,511 33,649,560 22,180,951
NPA Ratio

Gross NPA to Gross Advances 0.70 %
Net NPA to Net Advances 0.28 %



oA ¥ AR A Uferdget - 066 /&0

Movement of Non Performing Assets

Particulars Opening Closing  Movement
Balance Balance

Substandard 1,492,053 27,192,925 25,700,872

Doubtful 1,023262 7,715,823 6,692,561

Loss 23,229,685 20,921,763  (2,307,922)

Non Performing

Loan 25,745,000 55,830,511 30,085,511

Write off of Loans & Interest Suspense: NIL
Movement of Loan Loss Provision & Interest Suspense

Category Opening Closing  Movement
Balance Balance

Pass 52,424,930 78,619,819 26,194,889
Restructured 10,358,844 10,750,920 392,076
Substandard 373,014 7,413,765 7,040,751
Doubtful 511,631 5,314,032 4,802,401
Loss 23,229,685 20,921,763 (2,307,922)
Total Loan

Provision 88,898,104 123,020,300 36,122,196

Interest Suspense

As per NRB Directives, all interest accruals on loans and
advances, irrespective of loan category, are transferred to
interest suspense account until the interest accrued and due
is realized in cash. Details of Interest Suspense Movement is

as follow:

Particulars Opening
Balance

Closing  Movement
Balance

Interest Suspense 20,717,909

30,646,919 9,929,010

Details of Additional Loan Loss Provision

Category Current Period
Pass 26,194,888
Restructured 392,077
Substandard 7,413,765
Doubtful 5,314,032
Loss 581,617
Total Additional Loan Loss Provision 39,896,378

Segregation of Investment Portfolio

Particulars Current Period
Held for Trading 7,800,000
Held to Maturity 2,622,285,463
Available for Sale 88,838,003

Total Investment Portfolio

2,718,923,466

Eligible Credit Risk Mitigants (CRM) availed

As per the provisions of the New Capital Adequacy Framework
—Basel Il, the bank has claimed all the eligible credit risk mitigant
of NPR 87,392,076 for Balance Sheet and Off Balance Sheet

exposures and availed benefit thereof.

waeefd I eI aiftfes uferdgat - Q066 /&0

volvdfq db feifdes

UdeHUd Udifdd Heued! el g

arfawat aEan T g AT NG T T HTL0T
%, SHHT Yol FTEAT: % SFHT ISR ETEAT: Sepepl ST IS ¥ SeRT IO A9 T
ST TR TYSAT FETA AHITH G | ot Sl SRS GeT SIS g | dehel T e dg T WUH T |

(%) SFepT SR T % 3,00,00,00,0001-
(el 3% oF AT ) g | 1 doierg
gfq SR %.9001- TH 3,00,00,000 (
T FIES AIA) AT AR ST fararsie
TRTFT |

(@) FFFN TR ST T TR G
%9,4094,00,0001- (HERGT T 37 T
FE T A W) g | |l Ieiens
gfe 9% F.q001- TWEH 9,%0,94,000 (
T IS T A T g9 /1) a1
HIIROT FATAT FIATST TR 3 |

(TT) SeFehT TCHT ThT T Fel T
95 %.9,40,94,00,0001- (AT TF IF
T RS T A@ ) EE

(%) SFeRT SR o7 % 2,00,00,00,0001-
(el 3% oF WA ) g | A1 doieTs
9fd §19% %.9001- FXEH ,00,00,000 |
35 FE HA) I AERV §RRHAT (s
TRTH |

(@) FeperT BTl AT I ST IS
%.3,00,00,00,000- (F&A T5 ¥F AA)
&g | |1 s 9T 9 %9001 T
3,00,00,000 (3% FIE AA) AT AR
STRAT faars ARUH g |

(AT) e T T T e T
IS %3,00,00,00,0001- (FERAT 7§ 9
) FAE |

RIS FET T T ATHTA |

volvdfq dab feifdes

foraaaciian geaifdd HeNeeid! diel FAgar

arfasadl saear

T g dmEa

HYEA T T FHTLT

framaeter faw 32 Feradeed
oifestHe, ST ¥ Afadr qFEedr SrEErAT
(=N 9fg (3 T (@) 99 T

AT TATRT

F [T AR AA THT THAAT
fatzor ¥ Tt e |

IR, HEATAGEH] TS, AT T laar
HEPJ E2EE 1IN

(3) FeTAFEEATS ATIR Jagd @ ar9d
AF %.5,0001- qHA (€278, |

(=) T AT AR AT THA THAAT
frator w7 awiaw gve )

FHA T ATBATT TUHIA |




oA ¥ fAfes A Uferdget - 066 /&0

waefd I eI aiftfes uferdgat - Q066 /&0

Feiy wrET
AR, FIEATET
5 E ul T A e
x R A weqeese
W W a'm' HIFE; 90, 30% T 308
¥ TR ¥ WIRI0R
ﬁa; mm fasm E-mail : bsdoffsite@nrb.org.np
W Web Site: www.nrb.org.np
- rgee guicaeTer AgraTET
oFRE- @7 aEEee /oA /19 305850 fuf 2o5w9,/4/3¢
uATAT % fafes
AR, FHISATET |

Faerr: farchin famor amamesT e=tm e aar sraie faavor gwram |

HereM™,

aEtar Tl o%s g Y 1 gAEr aem AfdiE

q dFar aidE Y 0%% /80 H arderd, A AR EEE T OEET g
T ST HeRT defer 9o gfasr Avg wraty 797 Yo ghwg dw AT witE e aeeEre

(@) Frelaat gerger Wi (Concentration Risk) 7 T T [T G aEaerEr 9w
T Sy iy B aidE R o P o e sqawar Rerad 5 1

(@ darieEe dleer AEdaReE §UT T T o Anadee §7 ey AT e
Frara g7 1

e,
P

(%= AEG)
Fu-fraeTe
g
§.  Foe e dF

g Fuar v A Froms B
2. TRl % oS &=

JUXITh TFFLAT ThaTE AU TG FHrE A TRCHRT TwIR gen A

a?)%fa‘rmmqgma‘rﬁw@oncentration Risk) feT <o TSI T8 ¥ I risk @ = T A% Sebel BEH ATTAbE ATET
R
@) RTINS TR A7 R ATeedATs TRRATTEF (78 THAAT F GUR T TA7 AT FRAAET T AR AT aaar

fergueT |




woleaAfe A RS aIftfer Oferdgel - Q066 /&0 wereafa I s aiftfes Uferdgel - Q066 /&0

fedie fedie

©0| ©9



weeAf I foifdies aiftfer uferdget - 066 /&0 waeefd I eI aiftfes uferdgat - Q066 /&0

fedie

©2



