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T R Upadhya & Co. PKF

INDEPENDENT AUDITOR’S REPORT
The Shareholders of NMB Bank Limited

Report on the Consolidated Financial Statements

We were engaged to audit the accompanying financial statements of NMB Bank Limited (the “Bank”) and its
consolidated subsidiaries (collectively referred to as the “Group™), which comprise the consolidated balance sheet as
at 15 July 2017, the consolidated profit and loss account, consolidated statements of changes in equity and cash flow
for the year then ended, and a summary of significant accounting policies and other explanatory information prepared
in accordance with Nepal Financial Reporting Standards.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Financial Reporting Standards and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Management has prepared the accompanying consolidated financial statements in accordance with regulatory
requirements as stipulated by Nepal Rastra Bank and not in accordance with Nepal Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on conducting the audit
in accordance with Nepal Standards on Auditing. Because of the matters described in the Basis for Disclaimer of
Opinion paragraph, however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on the consolidated financial statements not prepared as per Nepal Financial Reporting Standards.

Basis for Disclaimer of Opinion

The applicable financial reporting framework for the Bank was changed to Nepal Financial Reporting Standards from
Nepal Accounting Standards (previous Local GAAP) effective from fiscal year starting 17 July 2015. Change in
financial reporting framework required transition to Nepal Financial Reporting Standards as at 17 July 2014 and
presentation of at least three consolidated statements of financial position, two consolidated statements of
comprehensive income, two consolidated separate income statements (if presented), two consolidated statements of
cash flows and two consolidated statements of changes in equity and related notes, including comparative information.
However, consolidated financial statement has not been prepared based on transitional provision of Nepal Financial
Reporting Standards | which requires identification, restatement, presentation and disclosure of financial information
based on new accounting policies as per Nepal Financial Reporting Standards.

The cumulative effect of not restating, presenting and disclosing consolidated financial information based on
transitional provision of Nepal Financial Reporting Standards is uncertain and could be material and pervasive.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence for cumulative effect of not restating financial items and
making additional disclosure as required by first time adopter of NFRS to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on the consolidated financial statements which have not been prepared in
accordance with Nepal Financial Reporting Standards.

124, Lal Colony Marg, Lal Durbar, Kathmandu, Nepal
T: +977 01 4410927, +977 01 4420026 F: +977 01 4413307 www.trunco.com.np
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PKF

Report on the Requirements of the Companies Act 2063, Bank and Financial Institution Act 2073

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, consolidated balance sheet, consolidated profit and loss account
and consolidated cash flow statement, prepared in the format prescribed by Nepal Rastra Bank, are in agreement with
the books of account of the Bank; and proper books of account as required by law have been kept by the Bank. In our

opinion the returns received from the branches were adequate for the purpose of the audit though the statements are
independently not audited.

In our opinion, so far as appeared from our examination of the books, the Bank has maintained adequate capital funds
and adequate provisions for possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

To the best of our information and according to explanations given to us and from our examination of the books of
account of the Bank necessary for the purpose of our audit, we have not come across cases where Board of Directors
orany employees of the Bank have acted contrary to the provisions of law, or committed any misappropriation relating
to the accounts or caused loss or damage to the Bank and violated any directives of Nepal Rastra Bank or acted in a
manner to jeopardize the interest and security of the Bank, its depositors and investors.

As disclosed in Note 6 of the Schedule 4.33, the Bank has not measured the investment made in shares of a listed

company categorized as Available for Sale on ‘Marked to Market’ Basis, which in our opinion, is not in accordance
with Nepal Rastra Bank Unified Directives.

Except as noted in the preceding paragraph and our opinion on the consolidated financial statements not prepared in
accordance with the applicable financial reporting framework required for the fiscal year, the consolidated financial

statements have been prepared, in all material respects, in accordance with reporting framework as per the regulatory
requirement of Nepal Rastra Bank.

Emphasis of matter

We draw attention to Note 20 of Schedule 4.33 of the financial statements regarding the bank’s plan to meet the
regulatory minimum paid up capital requirement of NPR 8 billion through issue of 11,404,936 number of bonus shares
proposed by meeting of board of directors dated Ashad 26,2075 (10 July 2018) and use of NPR 769,819.000, amount
subscribed on Further Public Offering till Ashad 25, 2075 (9 July 2018), which subject to ratification by its Annual
General Meeting, Our opinion is not modified in respect of this matter.

Srrcn

Sanjeev Kumar Mishra
Partner

T R Upadhya & Co.
Chartered Accountants

Kathmandu v
12 July 2018
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T R Upadhya & Co. PKF

INDEPENDENT AUDITOR’S REPORT
The Shareholders of NMB Bank Limited

Report on the Financial Statements

We were engaged to audit the accompanying financial statements of NMB Bank Limited (the “Bank™), which
comprise the balance sheet as at 15 July 2017, and the profit and loss account, statement of changes in equity and cash
flow statement for the year then ended, and a summary of significant accounting policies and other explanatory
information prepared in accordance with Nepal Financial Reporting Standards.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Nepal Financial Reporting Standards and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Management has prepared the accompanying financial statements in accordance with regulatory requirements as
stipulated by Nepal Rastra Bank and not in accordance with Nepal Financial Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the audit in accordance
with Nepal Standards on Auditing. Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for our audit opinion on
the financial statements not prepared as per Nepal Financial Reporting Standards.

Basis for Disclaimer of Opinion

The applicable financial reporting framework for the Bank was changed to Nepal Financial Reporting Standards from
Nepal Accounting Standards (previous Local GAAP) effective from fiscal year starting 17 July 2015. Change in
financial reporting framework required transition to Nepal Financial Reporting Standards as at 17 July 2014 and
presentation of at least three statements of financial position, two statements of comprehensive income, two separate
income statements (if presented), two statements of cash flows and two statements of changes in equity and related
notes, including comparative information. However, financial statements has not been prepared based on transitional
provision of Nepal Financial Reporting Standards 1 which requires identification, restatement, presentation and
disclosure of financial information based on new accounting policies as per Nepal Financial Reporting Standards.

The cumulative effect of not restating, presenting and disclosing financial information based on transitional provision
of NFRS is uncertain and could be material and pervasive.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence for cumulative effect of not restating financial items and
making additional disclosure as required by first time adopter of Nepal Financial Reporting Standards to provide a
basis for an audit opinion. Accordingly, we do not express an opinion on the financial statements which have not been
prepared in accordance with Nepal Financial Reporting Standards.

124, Lal Colony Marg, Lal Durbar, Kathmandu, Nepal
T: +977 01 4410927, +977 01 4420026 F: +977 01 4413307 www.trunco.com.np

PKFT R Upadhya & Co. is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or llability for
the actions or inactions of any other individual member or firms.
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PKF

Report on the Requirements of the Companies Act 2063, Bank and Financial Institution Act 2073

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, the balance sheet, the profit and loss account and the cash flow
statement, prepared in the format prescribed by Nepal Rastra Bank, are in agreement with the books of account of the
Bank; and proper books of account as required by law have been kept by the Bank. In our opinion the returns received
from the branches were adequate for the purpose of the audit though the statements are independently not audited.

In our opinion, so far as appeared from our examination of the books, the Bank has maintained adequate capital funds
and adequate provisions for possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

To the best of our information and according to explanations given to us and from our examination of the books of
account of the Bank necessary for the purpose of our audit, we have not come across cases where Board of Directors
orany employees of the Bank have acted contrary to the provisions of law, or committed any misappropriation relating
to the accounts or caused loss or damage to the Bank and violated any directives of Nepal Rastra Bank or acted in a
manner to jeopardize the interest and security of the Bank, its depositors and investors.

As disclosed in Note 6 of the Schedule 4.33, the Bank has not measured the investment made in shares of a listed
company categorized as Available for Sale on ‘Marked to Market’ basis, which in our opinion, is not in accordance
with Nepal Rastra Bank Unified Directives.

Except as noted in the preceding paragraph and our opinion on the financial statements not prepared in accordance
with the applicable financial reporting framework required for the fiscal year, the financial statements have been

prepared, in all material respects, in accordance with reporting framework as per the regulatory requirement of Nepal
Rastra Bank.

Emphasis of matter

We draw attention to Note 20 of Schedule 4.33 of the financial statements regarding the bank’s plan to meet the
regulatory minimum paid up capital requirement of NPR 8 billion through issue of 11,404,936 number of bonus shares
proposed by meeting of board of directors dated Ashad 26, 2075 (10 July 2018) and use of NPR 769,819,000, amount
subscribed on Further Public Offering till Ashad 25, 2075 (9 July 2018) subject to ratification by its Annual General
Meeting. Our opinion is not modified in respect of this matter.

Wed

Sanjeev Kumar Mishra
Partner

T R Upadhya & Co.
Chartered Accountants

Kathmandu ’
12 July 2018
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